CITY COUNCIL MEETING
May 20, 2026 at 8:30 a.m.

CITY COUNCIL OF THE CITY OF ABILENE, TEXAS
COUNCIL CHAMBERS, CITY HALL

The City Council of the City of Abilene, Texas met in Special Session on May 20, 2026, at 8:30 a.m. in the Council
Chambers, 555 Walnut St. Mayor Weldon Hurt was present and presiding, along with Mayor Pro-tem Shane Price,
Deputy Mayor Pro-tem Lynn Beard, and Councilmembers Jay Patterson, Miguel Espinoza and Travis Craver.
Councilmember Brian Yates was absent. Also present were City Manager Emily Crawford, City Attorney Stanley
Smith, and City Secretary Shawna Atkinson.

Councilmember Miguel Espinoza led the invocation and led the Pledge of Allegiance to the Flag of the United States of
America and the State of Texas Flag.

This special called meeting was held for the purpose of holding a pre-budget workshop.

PUBLIC COMMENTS
Mayor Hurt opened the public comment period. The following addressed the City Council:

e Tammy Fogle
¢ Riley Rodriguez
o Samuel Garcia

With no other speakers coming forward, the public comment period was closed.
AGENDA ITEMS
Presentation — Fiscal Year 2027 Pre-Budget Workshop
Part I: Abilene’s Fiscal Story

Emily Crawford, City Manager, thanked staff for the work on the budget so far. She gave a brief
overview of what to expect for the day’s workshop. Abilene is entering a period of significant
transformation and growth on the heels of a fiscally constrained past.

Ms. Crawford highlighted the Council Priorities and Objectives that were decided on in the retreat in
February: Infrastructure, Community Engagement, Housing, Sustainable Growth, and Organizational
Excellence. The changes Abilene has seen over the last 20 years were highlighted including a large
amount of growth and a timeline of significant budgetary events was presented from 2008 to today.
From 2009 to 2019 the budget grew about 3.6%, and from 2016 to 2026 at 5%. Progress over the last
decade was also highlighted, including the Street Maintenance Fee that was established in 2019, fire
station growth, PD & Fire Apparatus Funds, a new law enforcement center, Adventure Cove and
Splash Pads, the two new recreation centers, and the Cypress Plaza that will be completed soon.
Important economic development was discussed, including the opening of the DoubleTree Convention
Center Hotel, All Kind Animal Initiative and PARC Facility, the launch of Rebuild ABI, and [-20
development, including the Bass Pro Shop announcement.

Progress requires ongoing commitment, including investments in infrastructure, facilities and public
safety. We are looking at new investments, but we still have maintenance and ongoing operations to
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fund at the same time. Some headwinds we are facing include inflation, workforce pressures, and
infrastructure pressures. Some future investments the City is committed to already include 6 new
police officers, a new CAD/RMS initiative, body-worn/in-car cameras and related software, and patrol
1:1 lease vehicles. Police and Fire are the largest share of the General Fund at 54%. Public Safety
compensation was discussed, including peer city averages in meet and confer agreements. The

automatic cost escalation of these agreements creates strain.
General Fund Expenditures by Program
FY 2026
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Ms. Crawford gave a brief history of budgeted expenditures and highlighted the year over year
expenditures, including frozen positions in 2025, which about 28 of are still frozen at this time.
Infrastructure and MIP funds have seen a decline as well. Enterprise funds to support the General
Fund were discussed. Some allowable uses for Enterprise funds include utility service credits, utility
billing customer service center, water fund support for lake patrol and environmental enforcement,
solid waste subsidies, franchise fees, and water payments in lieu of taxes.

Infrastructure needs were highlighted next. Many facilities and infrastructure systems are reaching
major reinvestment and replacement phases. Roofing and HVAC issues are systematic, many facilities
including Sandy Street need upgrades, and streets and drainage were top items. Deferred maintenance
includes facilities maintenance, parks, street services, and signs, signals and lighting. The 2016 budget
was compared to 2026 in these departments, which shows decline not growth.

Workforce capacity was highlighted. Technical positions have a lot of vacancies, and recruitment and

retention are both challenges. We are still using a 2024 pay plan for non-civil service employees but

working on a new compensation plan currently.
General Fund Authorized Positions 2016 - 2026
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Note: Increases at Zoo over the past 10 years have primarily been funded by the Abilene Zoological Soclety

Abilene’s growth is creating opportunities but also increasing service level demands and expectations.
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Revenue Constraints
* Property tax = primary stable revenue source (41%)

« Sales tax = volatile and economy-dependent (34%)

« Charges or fees are only 1% of the budget.
FY 2026
General Fund Revenues
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Property tax constraints come from Senate Bill 2, that limits revenue growth to 3.5% without voter
approval. 3.5% for Abilene equals about $2 million from new property tax dollars per year, which is
about 1.4% in inflation. Other recent proposed legislation, including HB 9, that increased the Business
and Personal Property Tax exemption affected our revenues. Potential data center regulations could
also affect our outlook.

Ms. Crawford summarized the fiscal story of Abilene and reiterated that we are entering into one of
the most significant periods of growth and transformation in history. We must balance investments,
sustainability, and financial flexibility to support our long-term success.

J City Council Priorities

COMMUNITY SUSTAINABLE HOUSING INFRASTRUCTURE ORGANIZATIONAL
GCROWTH

ENGAGEMENT EXCELLENCE

Part II: General Fund Operating Budget
2. Financial Presentation:
a. Data Center Impact & Budget Environment

Marjorie Knight, Director of Finance, went over the financial presentation. Ms. Knight gave
an overview of what she would be talking about today. She prefaced with a statement that the
amounts and scenarios presented today are all planning estimates intended to support long-
term financial preparedness and decision-making, so some numbers could change.

2027 will be a strong revenue year, some temporary and some lasting. Fluctuations are
expected, and we may have larger swings at points. We need to continue to separate one-time
revenue from reoccurring expenses. Staff will need direction on financial approaches and
priorities at the conclusion today.
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A multi-year forecasting model was created to help us predict tax base shifts and revenue.
Some key uncertainties we face include property valuation fluctuations, business personal
property volatility, and sales tax remaining difficult to forecast. We expect an increase in
property tax revenue, some revenue fluctuations, and increased long-term reoccurring revenue

capacity. This creates an opportunity for us to invest in the future of Abilene.
One-Time Revenue vs. Recurring Revenues

One-Time Revenue Raocurring Revenuss

Definltlon: Revenue drlven by short-term or one-off Definltion: Revenue generated from steady, everyday
economic events activity

Clty Example: Sales tax on large construction City Exampla: Property tax

Parsonal Exampie: IRS tax refund Personal Example: Your weekly paycheck

Revenue Pattern: Sharp increases followed by drop-offs Revenue Pattern: Conslstent and graduaily changing
Duration: Short-lived Duration: Continuous aver time

Forecastability: Low; difficult to predict timing & magnitude  Forecastability: Higher; based on historical trends
Budget Risk: High If treated as angoing revenue Budget Risk: Lower; safer for baseline budgeting

Planning Use: Best for one-time expenditures or reserves Planning Use: Supports ongolng operations and
services

Ms. Knight went over sales tax. Through May 2026, sales tax sits at $12 million (34%) over
prior year to date, and $13 million (41%) over budget. Data center construction is anticipated
to continue into early 2028, with us likely experiencing the peak of that right now.

One-Time
Revenues

Oct:25 Nov 25 Dec-25 Jan 26 feb 26 Mar 26 8pr26 May 26 lun2b lul 26 Aug26 Sep 26
W 2026 Original Budget

Property tax revenue was discussed next, and Ms. Knight spoke about the preliminary values
received from the Appraisal Districts, which appear extraordinarily high; and reductions

exceeding $1 billion may occur before certification.
Property Tax Values — Prefiminary Taylor County only

Prafminany Faabie Valors | FYHle FY227 Increane Nat Taxabla Value Highlights:

Asseusad Vitues $1598  $2418  $8.28(52%) « Resldential +.48 or 6%

Exemptions -5.1B 588 -4.78(92%) » Mulli-family +.28 or 29%

Net Tamable 0. 1438 3SB(32%) . commercial real property +51B 0f 44%

Freeze Taxable 148 -1.58 -18 (7%) [ commercisl perianal property 4528 of 174% J

Freoae Adyustad Takabile® 23280 SLAR L)

Exemptions: $5.18->55.88
* Mot of this increase is due Lo abatements fof the data
center propertles (54.38 )

* Exompt = AXN FAL% of tax bite
Frawze adjusted tavable value®: $5.4B-3512 08 or 36%
= Thit freere adpnted tanable value i3 uved for

calculating the tax levy and determining the tax rate CITY OF
*  Excludes properties with frozen levies AB] LEN E
{age 65+, disabled, etc.} *\\\\ TEXAS
Note: jones County is < 15 of City's taxable volue; All wauei prsented ore peciiminary ond octud! comified vshies moy vory
significantly

Ms. Knight discussed Business Personal Property in detail, which is movable business assets
that exclude land and buildings, and include things like computers, servers, machinery, and
equipment. These shift our tax base, mostly because of the data centers. It is added to the tax
role and then is depreciated at a faster rate than property. We do expect the data centers will
have a larger BPP investment than originally expected, but hopefully it will self-balance over
the years. In FY 2027 the data center values include $1.3 billion in real property, and $.98
billion in BPP, with a total value of $2.2 billion. The data center is a very meaningful
economic opportunity for us, but it also brings new considerations. This could affect
preliminary values, revenue, tax rate, long-term valuation, and depreciation and asset lifecycle
values. It should represent 15.4% of the City’s tax base.
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Property Tax Revenue - Example of a Taxable Value Scenario
Koy Assumptions:
Data Center Assumptions: Bulldings 1-2  Bulldings 3-8  Bulldings 9-10
Taxable value effective FY2027 7B%  FY 2027 60%  FY 2028 75%
FY202822%  FY202840%  FY 2029 25%
Abalement effective FY 2028 FY 2028 FY 2029
Other Assumptions:
3,5% annual growth on current values {s $400M+ growlng annually} * FY 2027 Includes 3 years
$175M non-dala center new value ;'!venue Bowibiconposaad
nto 1 year
Results: = Average annual Increases;
| Met Tumatite Geperal Fund * FY27-FY29 $7.8M
value Property Tax * FY30+ $4.7M
2026 $9.28 $.7506 $57.3M
2027 12.6B 7506 80.8M A E235N,
CITY OF
2028 12.88 7508 a2.3M M S1L5M AB I LE N E
2029 12,68 7506 80.7M ¥ s1.6M *\\\\ TEXAS
2030 1348 7366 B5.1M ™ $4.4M

Note: Scenario estimates are illustrative only. Actual taxable values and Impacts may vary signdicantly. Net taxable value excludes TIRZ

Property tax revenue growth patterns were presented. We expect FY 2027-2029 to have
approximately $23 million in total growth. FY 2030 and beyond could step down or
normalize. This period represents a temporary revenue surge, but a portion of the growth is
expected to permanentli increase Ioni -term revenue cai acii.

Data Center Revenue Impact on General Fund

| Propeny Tax | Property Tax Exampla of FY29 Proparty Tax:
Fiscal | Stable Recurring® Recurring® Proparty Tax Sales Tax *  “Bruakdown of Recursing Property Tax

Year | (Real Property) | (8pp) OneTime | One-Time «  Stable Recurring: $3.6M attributable
to real property {more stable)
2025 : £ 58.3M = Racurring: $3.3M attributable to
2026 $2.5M = 21.7M Business Personal Property (lass
table)
2027 12M $5.6M $6.9M 18IM . mportent S
2028 zMm 4.4M 4.1M 6.1M = mnmmmmw
i with caution
02 2.6M 33m + BPP fluctustes due to depreciation
2030 3.6M 5.0M 5 ‘ cycles and Investment timing
= Itwill take several yoars of actual
2031 XD 2 perfonmance i estabish ekuble
2032 3.6M 2.6M - . trends ar minimum expected levels

2033 3.6M 4.3M

| 52890 | $11.0M | 554.4M CITY OF
Note Businesspersonal praperty palectons assumes anly the values we are aware of 3t th ABILENE
moment In time and uses our best estimates with the information we have available to us. *\\\ TEXAS

Actual values may vary signilicantly.

FY 2027 will be a strong revenue year, but there is still a lot we don’t know, and we need to
ensure we can benefit from this while protecting ourselves.

Council discussed the data center abatements and the opportunities we may see from them,
while being cautious of using short-term funds for long-term, reoccurring expenses.

Financial Framework Approaches

Ms. Knight moved on to a financial framework discussion. The recommended approach to the
property tax rate would be to maintain at $.7506 or the voter-approval tax rate (VATR),
whichever is lower, until taxable values stabilize. Our goal is to provide sustainable tax relief,
not just a one-time rebate. The recommendation is to set aside 10% of one-time sales tax for
operating reserves and capping the use of sales tax for recurring costs at 5% annual growth.
Council questioned why capping at 5% and not lower. Ms. Knight spoke about the potential
for larger growth, and not underestimating our potential and flexibility at the same time. If we
do change that, we would have to change a Council policy statement to reflect it.
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Current vs. Proposed Policy

Current Policy Language: Per City Council’s policy document, Governing Principles,
Rules of Procedures, and Council Policies, “the City of Abilene shall contribute 5% of
sales tax receipts to a Minor Improvement Fund for general government related
capital project purposes....In the event transferring 5% of sales tax receipts into the
Minor Improvement Fund creates a financial hardship, the Council will be notified and
will be asked to provide direction on whether or not to make the required transfer”

Why 5%7?
. Historical overage sofes fax
Proposed Approach (Summary): el purmon afs?
* Limit the use of sales tax for recurring costs to mmm#
maxlmum 5% annual growth por ety

« Operating reserves {10%) through project period A S

» Capital projects (MIP)
* One-time needs {; Y resp , 380 fund balance reserves, etc.}

« Sales tax growth above annual growth rate will be
cIT V F
directed to one-time uses: ABI E

Because our sales tax is fluctuating, we need a new policy to reflect the changes. The current
policy requires fixed 5% of total sales tax to be transferred to MIP, and is designed for
incremental growth and not revenue spikes. We’ve had to adjust this policy several times in
the last few years, so we do need to adjust the policy to reflect our changing environment.

How the Sales Tax Growth Cap Works — FY27 Example

FY27 Sales Tax Projection | Recurring (4%) One-Time
Baseline (FY26 Original Budget) $48,592,880 - $48,592,880
New Revenues 1,943,715 $18,312,721 20,256,436

Total Sales Tax Revenues i 50,536,595 : 18,312,721 ! 68,849,316

Waterfall One-Time

Operating Reserves 10% 1,831,272 For iflustrotive

Transfer to MIP for Capital 15,881,449 purposes

Rainy Creek 380 Agreement 600,000

Total Allocated to One-Time | 18,312,721 /
/K\\\‘.\

Key takeaway:
Only stable, sustainable growth supports recurring expenses

This proposed policy can help us prevent overcommitment during temporary revenue spikes,
and create distinction between reoccurring vs. one-time funding, while reducing a need for
annual exceptions. Staff would follow up with a resolution to revise the policy if Council is

supportive.

The Mayor recessed the meeting for a break from 9:53 am to 10:03 am.

c. FY 2027 Preliminary Budget

Ms. Knight moved to the next topic of discussion, the FY 2027 budget priorities. Restoring

and planning are the top priorities for this fiscal year.

General Fund Revenue Growth

FY 2027 Budget Priorities: Restore and Plan Average Annual Growth

Restore

* Restore staffing levels {evaluate currently frozen positions)
« Restore competitive wages for noncivil service employees
* Rebalance the General Fund after years of relying on one-time n

m * Property Tax: varies
« FY27-FY29 +$8M
7 « FY30+ $3-5M
* Sales Tax: +$2M
« Other Revenues: +$1M

adjustments
Plan « Total Ongoing Growth: ~$6-8M (General Fund)
* Develop strategies to address deferred maintenance Revenue Constraints

¢ Evaluate use of one-time revenue for future im
* Develop year 1 of a multi-year operating plan

* Begin development of a comprehensive
Capital Improvement Program (CiP}

« Anticipated reduction in 9-1-1 District funding

P
CaliTRY=0 F; for dispatchers =$497k+ (FY27-FY29
/ ABILENE P $ ( )

T * Reverse one-time transfer from Self-Insurance Fund
to return prior additional contributions ~$500k
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General Fund Major Cost Drivers — FY 2027

« Nonclvil Service Pay Raise = TBD (e.g., per 1% raise = $354k)

« Frozen Positions = $1.9M (27.87 FTEs)

« Public Safety: Police Pay Raise = $1.0M (3.85% average)

« Public Safety: Fire Pay Raise = $650k (2.45% average)

« Public Safety: 6 New Police Officers = $835k (salaries + equip costs)
« Public Safety: Patrol 1:1 Lease Vehicles = $920k

« Reverse Fleet Replacement Credit = $800k

« Health Insurance Contribution = TBD (e.g., 20% increase = $1.4M)

CITY QF
ikameousty facing Smiheant cost pressures / \\\A,B' NE
Significant increases in health claims have been coming in since August of 2025. It is not
driven by one-time events alone, but seems to be an emerging trend in higher costs. This is a
significant financial impact resulting in a $3.8 million deficit in FY 2026 for the health plan.
We do have a self-insurance fund that can help absorb it for now, but it would not be
sustainable. We are working on strategies to address these costs, but we need to assess if we

need to send emergency reserves to the self-insurance fund to cover these costs.
Current Health Insurance Plan

Original plan for 2027
was to Increase
amployea premiums

Health Contributions vs. Claims & Administrative Costs
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Impact on employee take home pay when evaluating health premiums was highlighted.

Sometimes a decrease in health insurance costs can have a bi
Preliminary Budget — Scenario #1: Flat ,7506 Tax Rate (Base) Preliminary Budge
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Ms. Knight went over the key dates for budget activity. The certified values are planned for
July 25%, so we hope to get the proposed budget to Council by July 31, and then move to
meetings after that.

Key takeaways for this presentation highlighted revenue volatility to be expected for the next
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3-5 years, and our need to manage our long-term financial stability while being flexible.

Council discussed the contributions to the Firemen’s Retirement Fund in all 4 scenarios and
what that will do to the health of the plan. Ms. Knight does think this will help the plan and
put it on the right path moving forward. The health insurance claims were also discussed in
order to determine where the spike in costs is coming from. Pamela Williams, Director of HR,
spoke about the costs and what HR is seeing, but there is not a lot of detail they are provided
with to help determine that, unfortunately.

The Rebuild ABI program was discussed. Non-civil service compensation was questioned — is
it a flat increase or what we anticipate the comp plan study to recommend? Ms. Knight said it
was an estimated 4% but it hadn’t been decided. We do not anticipate having the new plan
completed before the end of this fiscal year though.

Ms. Crawford asked for direction from Council regarding the tax rate and sales tax policy.
Council would like to start with the $.7506 flat rate with the $1 billion reduction as a starting
point, and then once the values come in, we can look at other options. Council is comfortable
with the 10% sales tax being set aside also. They just want it to be flexible if we need it.

3. Employee Compensation:

Pamela Williams, Director of Human Resources, spoke next on employee compensation.
ﬁ{m Organizational Strain }ﬁ/‘“ Experience With Our Pay Plans

Thes msket mowed fastes (hat st pay shrusture

The ile hiring 0 time 10 hire nves. ey
services, and alnarbing woskloa

262 -> B96 \ *26% 29 -> 44 deys

o . ares

Comomatan et prew hem
s emisanantpiee || e || e

OF
ENE
A

s

he cost shaw longer
e fovels — nol just payioll s

L tswe:
vatanuies, defarred work, and raduced service

- S e s = =

We are currently in the process of an RFP for a new compensation plan, but have not finalized that

yet. Once complete, we will begin work on a new compensation plan for all City employees.
ﬁm Vacancy and Turnover Pressure & Service Level Impacts
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Council had questions about the demand for HVAC and plumbing positions, and if we’d be able to
reach out to AISD or Taylor County for some sort of shared position? We usually have them as full-
time positions, so it would be hard to share that with another agency, but it is hard to retain them
now with the data centers using the same types of positions. Are we able to take the comprehensive
pay study and use it going forward instead of having to do a new one each time? Ms. Williams
stated that that is the goal, we have just failed to continue to implement pay plan adjustments since
2023 to get us into the position we are in now. Council also discussed addressing a more wholistic
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approach instead of just paying, to focus on the whole process.
4. Parks & Recreation:

Lesli Andrews, Director of Parks & Recreation, gave an overview of the Parks Division and what
all they do and provide. She highlighted some additions to the division in the last several years.
Staff recently completed a comprehensive study of all the parks and what each one needs.

/ Level of Need: Capital Improvements
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Some key takeaways are that 41% of capital assets have high-level capital improvement needs.
63% of amenities have high-level amenity replacement needs, and 41% of below staffing.

Ms. Andrews next went over recreation center staffing. She gave a brief history of the closing of

the two recreation centers and the Mockingbird library, up until now with the new centers in place.
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impact

Council had questions about the after school and summer programming that were done previously
and questioned what things we currently do to help us decide what we need to look at for next
year’s programming. Ms. Andrews said we are focused on programming for all ages. We are not
able to do camps this year as it is impossible to do with only two staff members, and we do want
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to get back to that point, but it will look different than it did in the past. There are organizations
already out there that focus and hire solely for childcare, and we just do not have that capability.
We focus more on recreation and programming, still giving them care, but not day care. If we go
back to that, we will have to close to the public during those hours, and also space is an issue as
the new rec centers are smaller than the old ones were.

6. 911 District Funding for Dispatchers:

Troy Swanson, Director of IT, spoke about 911 District Funding. The projected revenue for the
District is approximately $2.3 million versus $3.5 million. The projected expenses are
approximately $3.1 million, so an annual shortfall of $800,000. Mr. Swanson discussed where this
funding comes from and why it is declining faster than in the past. This currently subsidizes City
and County dispatch operations and drives our rate model. He went over the proposal to align
operating expenses with stable revenue sources, that is a 1/3 reduction for both City and County.

This approach mitigates immediate budget shocks to our partners.
y W Proposed Cost Sharing Transition

* Objective: aligh operating expenses with stable revenue sources

* Current proposal:
* City assumes 1/3 of dispatch costs over 3-year phase-in
* FY27 -$497k - FY28 -$497k >FY29 -$497k
* Cumulative impact to General Fund-$1.5M
* County assumes 1/3 of dispatch costs over same period
« FY27-$242k - FY28 -$242k >FY29 -$242k
* Cumulative impact to County~$727k

* District subsidy reduced incrementally each CITY OF
fiscal year
» Approach mitigates immediate budget A\\\\AT EIIiEAI\sIE

shock to partners

This will reduce our dependency on the declining wireline revenue and stabilize District fund
balance and its operating model. This will also support gradual reduction in 911 service rates, but
it requires coordinated budget planning with the County and City for the FY 2027 budget to
incorporate the initial phase of the cost transition.

Council discussed charges related to VOIP and fiber lines. Those are under the wireline, but it is
still a declining revenue source. Council questioned why the model presented here has revenue
decreases and service rate reductions at the same time. Mr. Swanson clarified the action taken in
the past and what needs to happen to stabilize both the rates and expenses, by shifting expenses
that the City has solely paid in the past into the other partner agencies. The coverage area for the
District was also discussed.

Mr. Swanson also gave a brief overview of the IT staffing levels with frozen positions and
vacancies. They are working to fill and get in viable candidates, but it is tough for them to attract
quality candidates with lower compensation rates. Contractors have been used recently to help
with more expert level jobs that we can’t fill ourselves.

Mayor Hurt recessed the meeting for a lunch break from 11:00 — 12:15
Ms. Crawford brought up a few Directors to discuss specific departmental staffing levels at this time.
Tim Littlejohn, Director of Planning & Development Services, spoke about his department’s staffing

and the challenges they’ve had with hiring and retaining building inspectors, in particular. They use
third party services currently to help, but it does not create good relationships with builders in town.
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Max Johnson, Director of Public Works, spoke about their challenges, in particular with Street
Services. Their vacancies and frozen positions are difficult to fill with quality people that want to be
out in the sun all day. They’ve had delays in street maintenance because of staffing, as well as alley
maintenance but that is less of a priority than streets. Solid Waste has to be picked up twice a week, so
that is not something we can just not do. Street projects are being done at night and so that means their
inspectors must be there at night also, which also creates challenges for staffing. They are stretching
very thin. About half of their Street Services Department is vacant or frozen currently.

Ron Seratte, Chief of Police, spoke about vacancies in dispatch. It takes about 8 months to get
someone hired and into a full dispatcher position. They do usually lose some in the process due to shift
work and just the nature of the job, but he’s hoping a pay increase would help keep staff a bit better.
He is able to use officers on light duty to help them occasionally, but not full time.

Council would like to see a prioritized list of positions that need to be filled for the August meetings,
just for a perspective of what top priorities should be. The frozen positions were built into the
proposed budget options, but they will all be evaluated, and would still be based off of the 2021 pay
scale so it would potentially be more in the end. Staff will determine what positions need to be
unfrozen and then look at pay for them compared to filled positions that need salary adjustments too.
Stability pay was discussed, as well as other opportunities for recruitment and retention.

Part III: General Projects
6. Capital & One-Time Expenditures

Marjorie Knight, Director of Finance, began the conversation on capital and one-time
expenditures. Ms. Knight went over the Capital Improvement Program and explained that within
the next 3-4 months, staff will begin developing a new comprehensive CIP process citywide. It
could take over a year and potentially need to be phased in. For FY 2027, we will continue using
the MIP fund to accumulate and allocate funds for general capital projects and will have

approximately $27 million at the end of this year for those.
Proposed CIP Approach FY27 -> FY28

! 4 Muh-l-ﬁunl
i W b BY 2017 Bdnt
Proposed CIP Approach FY27 = e S
« The City will budget the current year’s estimated sales tax surplus for transfer Sl o
into the MIP in FY26 Revised
= We estimate the MIP will have $27M available to allocate towards capital
projects or other one-time needs by the end of the fiscal year.
* A shortlist of time- itive projects i 1ded for immediate MIP
funding will be presented with the proposed FY27 budget.

« Unless directed otherwise by City Council, staff recommends reserving
remaining funds for allocation through the new CIP process.

Projected MIP Funds by Fiscal Year 2026 - 2028

2026 2027 2028

=

Current Funds Avaitable $3.4M
Add: Excess Fund Balance Resarves 4.1M o 2
Add: Property Tax One-Time - $15.6M $7.9M
Add: Sales Tax One-Time 21.7M *18.3M 6.1IM
Less: Reserve Fund (2.2m) *{1.8M) (.6M)
Availabie far Allocation 527.0M

$27M to allocate for $15.6M to allocate with

FY26 with Y27 FY27 Budget.

Bldgpet *Remalning $16.5M

attributed to Sales Tax

would be allocated with
Note: Astumes tax rate is maintained at §.7506  FY2B Budget nant yeer,
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One-Time Funds for One-Time Needs r Improvement Project Fund (MIP) Update of Select Projects

Major Funding Reguests Cost Esthmate

CAD / RMS $4,000,000+  Dowmtown Parking Lot

Statua Update

Note: The comprehensive MIP project

,000
] list will be Included with the

Site prep / utfiry refocation

Conventlon Center 78,300,423 Cypiess Plaza 2,135,000 New pedestrian plaza opens June 2026 FY 2027 Proposed Budget.
Deterred Facllity Malntenance {Roofs, HVAC) 5,000,000+ Fi Pramtom Mol Boet Ramp JIR I lmmnmnmnmn:ﬁnm
expect notlte by Sunmer M deign
Facllity Conditlon Assessment 150,772 el L
Flreman’s Retlremant Fund 10,000,000+ 5 phantom Southeast BoatRamp 1,871,496  TPWD Grant application 2026 > design 2027
Grant Matches - Dyess 5,500,000 construction 2028
Griffith Road 2,801,525 Kirby Lake Restroom 200,000 Deslgn in progress
Maple Street 12,000,000 Raose Park Restroom 400,000 Design in progress.
Parks Master Flan Projocts B2,529,000 Netson Park PMayground Toddler 700,000 Design In progsess.
Police Patrol 1:1 Phase 3 Buy vs Lease 1,756,000 Maxwell Golf Course 300,000 Pro Shop root and fence construction in
progress; Maintenance Barn cost estimale
Ralny Creek 380 Agreement 600,000 pending
Sandy Street Facillties 39,315,579 Hertage Square 3,249,456 New Main ranch Llbrary opened May 2026 CITY OF
Self-Insurance Fund = Emergency Reserves 3,000,000+ cyper incident Response 2,965,459 Acquisition of phones in progress; afl other A I L E E
Zoo Retaining Wall 321,000 respanse and recovery work is complete; Of this
& amount $9,169 was relmbursed; Does not * TEXAS

include costs directly patd by insurance

Total $245,364,290

Council asked about the grant matches for Dyess. Ms. Crawford talked about the DCIP Grant that
has not been submitted yet, which is a federal grant that will help us rebuild Military Drive in
concrete, prior to the Dyess AFB expansion work. It requires a 30% local match. If we don’t
receive the grant and rebuild the road, the road will be in bad condition after the Dyess expansion
that we would then have to fix. The DEAGG grant is a match with the DCOA and the MAC. They
are working on an application for that one now.

7. Street Projects

Max Johnson, Director of Public Works, gave an overview of street projects. We’ve touched about
30% of all roadways in the City since 2017 and through various sources, have invested $165

million on roads.
O ‘ ﬁ Street Maintenance Information
L

This map depicts streel wark
2026 Street Maintenance Fund Projects

/ : completed ar planned to be completed
from 2017 through 2026 wilh different

ﬁ Street Maintenance Information
LY

—

%
= : funding sources
= = 30% of Abilene’s roads have been Prevantative Malntanance Unear Profacts: Fuil/Partial Depth
= b Improved Projecs: Mai Nobaciai
- - ek 1) through afl funding sources since 2016 Barrow 5L
! = e === Since 2016, 5165 million invested in Waorkzone 54 {SODA] {5,156t S 11" 8L Workzone N9
—% ) e ;. roads from all funding sources (bond {Butternut 51, (0 S, Treadaway {Grape S\, to Hickory St and
2 f tunds, SMF, etc.} Blvd. and $.25% st N.18% 5t to N. 13" 5t
g - SUTTICT i Raised $71 miflion since SMF inception 51951105 7hst) [t dove. 10 ML Ttale Gap B )
B2 f in 2038
N e *Warkzane $6 (Lonestar)
1 - | CITY OF {Loop 322 lo Cayote Run and
| . ABILENE Beretta Dr.to Mossy Oak Or) CINTAYmON,
| - SN\ TEXAS ABILENE
* TEXAS

* Contangency Pragect

Street Maintenance Information

2027 Linear Roadway Projects for

Consideration
LINIAR STREETS PADEACTE
LLTE jEsn Comt 322
DANVILUE DR_TO WILLIS ST EEE
ELM CREEK BRIDGE TO CATCLAW DR £ 171600 68
BARROW ST (Phase (1) S 11THST TO 8 20THST T
VIILLIS ST (Phase (0 S TTM ST TOC 1THST Tssac0 e |
SOUTHWEST DR REFECCH TO SRARDH Jedacace |
HOCKINGBIRD (Phasa II) WASTHTON tiTh 3500000,
MOCKINGBIAD (Phase 1 M ST ST TOH aTHET 1305008 |
D) STre A LT TEE BARROVY 51 (Prase i % SSTHET TS ZTTHST 13300020 |
e =t S 14THST (Phase Il SAYLES §10 7O TREADRWAY foD 10600020
AT A AL L | _CHIMNEYROCKRD | BUFFALD QAR RD TO CYBREIEFT e Eony
ASLENY ety ATTATCN ANTILLEY RD CITY LRATS 10 BUFFILD QAP AD mwa-
ATy P VILLIS ST (Phase 1 5 1STST 105 rTHST Re oo |
NORTH 10TH ST JAOCKINGBIRD TO GRAPE om0 |
REBECCA LN iPhava Il | DUB WRIGHT BLVD TO ELM CREEK BRIDGE | 42783500 0¢
CITY OF MOCKINGBIRD (Phas Iil N_18TH ST_TO VOGEL AVE ITe 000 |
NORTH 12TH §T UGCHHGURD 10 GAAPE oo |
/ A I LE E NORTH 1ST ST Niakd TOMSCEASERD e |
ANEON & E CLD ANTONFD 10 FNEST 0600
*\\'\\‘ TEXAS NSATH 2187 5T VARGY 3T. 0 TREADLWAY 6070 15 0es 0|
£ TTHST TONZEROR O£ LEGGETT CA NEER

12
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/ Three Year Projection
o

These ligures presented propose to

. Postpone the Barrow St, Phase |, S. 25" St , and Lonestar
preventative malntenance from FY 2026 until FY 2027

2. Plan for the addition of multiple 380 agreemants aver FY
2026 and FY 2027 that have started the planning process

3. Masnzain 3 minenurm of $3 mion per year foe Sueet
Masntenance and Adiizory Board for selection of now
ojecny

= 4 Uilize the $10.6 million in already receed Bond Funds far
Maple with a tentative let date of FY 2027 paired with Street
Maintenance Funds to make up the shortfall for completion

W ABiLERE

Mr. Johnson presented four proposals for a three-year projection. Postponing the Barrow St Phase
1 preventative maintenance from FY 2026 to FY 2027, planning for the addition of multiple 380
agreements over FY 2026 and FY 2027, maintaining a minimum of $3 million per year for Street
Maintenance and Advisory Board for selection of new projects, and utilizing $10.6 million already
received bond funds for Maple with a tentative let date of FY 2027.

Sritnginn e [rreTy

Tiier VL ] Y1)
[FTSTY ] (ST ETEET)
- TMAIEM L ey
e Tiegmoeeall  Tmimir
Bews |4 voamar

8. CAD/RMS

Kristen Tusing, Assistant Director of Finance, spoke about a new computer aided dispatch/records
management system. Ms. Tusing spoke about the current system and its limitations. In November
2025, a contract for professional services to assist in an RFP process for this was approved.

Citizen Impact — - ) )
s P ) Project Timeline

Modernization Goals

@ ‘ Direct impact on 911 call handling PRE-RFPPLANNING:  Late 2025 - Early 2026 ]
and response times
Improves coordination between RFP ISSUED: March 29, 2026 ]
Police, Fire, EMS
| Enhances responder safety and PROPOSALS DUE: May 20, 2026 ]
| situational awareness
) VENDOR SELECTION: Summer of 2026 J
i Reduces delays and data gaps
TARGET COMPLETION
i ) FOR IMPLEMENTATION;  Fall of 2027* ]
%} |  Faster more organized response
* To be scheduled with successiul vendor

The cost is estimated at somewhere between $3 to $5 million, with an ongoing annual cost for
subscription, hosting and support. The goals for this will be to make a more modern, secure,
cloud-based system, with improved response times and efficiency, and increased quality in records
management.

Council questioned if we had been budgeting funding for these costs previously. This is a new ask,
but a partial amount has been set aside already, approximately $1 million. The subscription service
will be approximately double our current subscription. We might see a reduction in costs of other
systems though that this new system might do already. Records management was discussed, and
operational improvements that can be beneficial. Chief Seratte explained there would be an
overlap of services to work bugs out in the process. This will help in our efficiency to help the call
load. Security in cloud-based systems was discussed, as well as our partner agencies and how this
will affect them. We are working with them throughout this process.

Councilmember Craver left the meeting at 1:05 p.m.

Part IV: Enterprise Funds

9. Stormwater Rates
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Max Johnson, Director of Public Works, spoke next about Stormwater utility fees and rates.

FY26 Stormwater Fees and Revenue

Projected Projected Revenue FY27 FY28 FY2e FY30 FY31

Residential FY26 Fee

steventes TOTAL  $3,934,759 $3,974,107 $4,013,848 $4,053,986 54,094,526
Residential Tler 1 $3.12 $142,060
Residential Tier 2 $4 16 $1 064,963 Projected Expense Fi27 FY28 Fr2a FY30 F¥a1
Ipment 913,911 947,508 975,934 1,005,212 $1,035,368
Residential Tier 3 $4.94 $376,568 Eau! g 3 8 51,005, -
. Labor $1,694,224 $1,745402  $1,797402  $1,851,324 $1,906,864
Residential Tier 4 $5.98 $402,287 Other Recurring $1,200,782 $1,237,835 $1,274,971 $1,313.220 $1,352,616
c o V26§ Projected Capital 3- $- 4 $- .
ommersa £RSCE Revenue® TOTAL  $3,815,917 $3,930,745 $4,048,307 $4,169,756 $4,294,848
Commercial $.000832/sq ft $643,304 TOTAL 6118,842 443,712 {$34,a59) ($115,769) ($200,322)

Minimum Monthly $7.50 $143,349 — - . // 1T O
[] 1}
n Revenue: Includes Environmental Fee ABI E E
Maximum Monthly $73.00 $284,107 . i pg . K\\\\ L

. Labar: Salaries, benefits, etc.
Environment Fee $1.50 $739,162 Other Recurring: Supplies, purchased services, elc.

Summary of Options
Scenario 1 Seenarnio 2 Scenario 3

Commerclal Rate Change 44%/year 32.5%/year 26.5%/year
Residential Rate Change 20%/year 10%/year 5%/year
S-year Capltal Investment $22.7m $12,5M $8,3M
Annual Revenue Year 1 $4.9M $4.5M $4.3M
Annual Revenue Year S $13.7M $9.2M $7.4M

These revenue figures include the operaling budget forecasted of $3.9 Million at the current rate

Scenario 1 — Moderate Annual Increases, $1M-59.4M available for CIP Scenario 2 — Intermediate Annual Increases, $700K-$4.9M availablie for CIP
Annwal Residential increase — 10%; Annual Commercial increase —32.5%

Annual Residential increase — 20%; Annual Commercial increase - 44.5%

Res Tler 1 $3.12 $378 $4.54 $545 5654 $785

ResTier L 312 saer $508
Res Tier 2 4416  $504  $605 5726  SB7r  $1045 Res Tier 2 $416 $462 5508 559  $615  $677
Rms Tler 3 $4.94 $6.00 $7.20 5864 51047  $12.44 Res Tier 3 LTE TN N T R T Tk U 1
Ras Tler 4 $598 $720 $B64  §1037 51244 51493 Res Tler 4 $598 5660 5726 §799 S873  $967

Com (sq ft} $0.00081) $0.001202 SDH01F37 $0.002510 50,003627 $0.005241
£

Com (sqft) 50000832 50.001102 $DO01460 $OODITAS $0.00354 S0 CDIFY el
e S750  s1084  S1566 52263 $3270  $47.25 / AB'T 'EONE
X . ). .. Com Mil
Com Mas // ACB'i”E“FE ComMin G50 sos snw sas sor 516 SN YE RS
AN 3

$7300
Rate 10562 $158.60 522031 $33135  $478.50
§ s . * “ 5 ::: MEX 7300 $10070 $133.43 $176.79 $23425 $31038

Scenario 3 —Reduced Annual Increases, $500K-$3.1M available for CIP

Annual Residential increase — 5%; Annual Comme increase - 26.5%

(Curment]

Res Tler 1 $3.12 $3.31 $3.48 53.65 5383 $4.02
Res Tler 2 54.16 $4.41 $4.63 $486 $510 $5.36
Res Tler 3 $4.94 $5.25 $5.51 $579 5608  56.38
Res Tler 4 $5.98 $6.30  $6.62 $6.95 5730 §7.67

m‘sq ft) $0.000832 $0,00105) $0.001331 $50.001684 $0.002130 $0.0026594 CITY OF
Com Min ABILENE
= $7.50  $9.49 $1200 $1518 $1921 $24.29 /Z\\\\ TEXAS

Com Max
Rate

$73.00 $96.14 $121.62 $153.85 $194.61 5245.19

Rate Comparison - Residential Rate Comparison - Commercial
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High Priority Stormwater Capital Needs {CIP): From 2020 Abilene Master Drainage Plan's Top 8 Projects

Projact . 2028 Costs*

Operations of Lake Abllene/take Kirby $181,710
Little EIm Creek at S 7t St $6,702,676
Buttonwillow Creek Crossing $1,677,531
EIm Creek Detention below Southwest Dr $8,320,692
Treadaway and S 27* St $1,101,746
Downtown Raliroad Underpass $662,017

B Upstream D 4,290,991

Z 2 c ITY OF
Improve Curry Ln Detentlon Pond (+V-16) $5,751,727 I N E
\\ ARILE!

*Costs inflated based on ENR’s Construction Cast Index, 21.14% increase fram October 2019 to June 2024

** Total does not include Catclaw creek as it Is currently funded
()

//‘\\\\ Scenarios

Scenario 1 Wi Scenario 2 3 Scenarlo 3

= Funds 79% of priority CIP = Funds 44% of priority CIP « Funds 299 of priority CIP needs
needs In 8-year window needs in 5-year window in 5-year window

= Addresses Inequities within * Reduces Inequity in current + PRoduces inequity In curmnt fee
current fee structure fee structure structure

*« Provides for annual fee = Provides Intermediate = Provides for nominal annual fea
Increases annual increases increases

« Typical residential Impact is * Typlcalresidentlal impact Is + Typlcal residential Impact is

$6.25/ month . $2.57/month _' $1.16/month

Scenario 4 CITY OF
» Funds do not increasae for FY 27 but will need to increase in FY 28
i et / ABILENE
* Use sdditional Sales Tax surplus funds to cover costs forone of the \ TEX

CIP projects

Mr. Johnson gave a recap of the three different scenarios, as well as a fourth scenario that does not
increase the fees in 2027, but 2028 instead, and then potentially using some sales tax funds to
help. Council had questions on why the water and sewer fees are being considered as part of the
budget, as that has not been done that way in the past. Michael Rice, Assistant City Manager,
explained that this was a plan for five years, so it doesn’t have to be rehashed every year. They
would like to implement a master plan for more long-term planning purposes. Council would like
to see updated numbers at the next discussion with pay increases included. Council is leaning
more towards scenario two.

10. Water & Sewer Rates

Matthew Dane, Director of Water Utilities, presented water and sewer rates discussion. Fiscal
Year 2027 is a “gap year” in the Water 5-year rate cycle, to better understand their rate plan and
what Council is looking for. PFAS is also a major feature that they are working through funding
on, and hopefully they will have better feedback on that in the next 6 months. Mr. Dane spoke
about their research into this decision.

ﬁw Bottom Line Up Front O ( /& Typical Bill Impact

+  FY27Is a “gap year” In our 5-year rate cycle
mercial
*  Carry forward the same 6% volumetric increase used through the current rate plan m

Projected FY27 total revenue: $90,179,096 up fram FY26 total: $86,925,874

Average menihy evicanial wates il o1 7060 gaégins (/3 mte Inside cil). ~Your Madal” « Abllane FY27 propossd: FY26 Total Bill $96_60 FY26 Total Bill $302_20
FY27 Total Bil $100,34 £¥27 Total Bl $318,28
Manthly Change +$3.74 (+3.87%) Manthly Change +516.08 (+5.32%)
A AB! It STR.PY oo} e 318 Bt CITY F
//\ ABILENE

Mr. Dane reiterated the need for this gap year, including some information on the Cedar Ridge
Reservoir project as it advances through the federal level permitting.
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FY27 Budget Snapshot /A\ Path to the Next 5-Year Rate Plan

Program Manager onboarded (June—July 2026) — data inventory, standards, integration
framework

. Domain consultants engaged {July 2026) - short-term CIP development across utility domains
PFAS banch-scale testing begins {July 2026) — feeds preliminary design and budget numbers

. Cost of Service Study (July-December 2026} - financial rate analysis

. 5-Year CIP & Rate Design (October 2026-February 2027} — PM compiles, staff designs rates

. Rate Plan Data Mllestone {March 2027) ~ sufficient data to support next 5-year rate projection

o Vs wWwN

FY27 revenue reflects continued 6% valumetric rate increase; expenditures bolonced to revenue

Council questioned why it was being called a gap year while still increasing. Mr. Dane explained
that it is outside of their five-year plan projections. It was not meant to imply there is no increase,
Just not the increase included in their plan. This does not include an increase in non-potable water.
He also explained why potable and non-potable water are separated, and that follows federal
standards and manuals, which leave the reuse feature out. The reuse water still has an impact
though, and he agrees that they would like to get reuse to cover its own costs, while still
incentivizing its use.

Part V: Conclusion

Ms. Crawford concluded the meeting by asking for any other questions or key takeaways that Council
would like to provide for the preparation of the budget. Council did ask why the changes in the dates
for the budget hearings are later this year. Ms. Crawford clarified that we want to make sure we follow
requirements of the law and get things done sooner, but we can be flexible if Council likes this
schedule better. The Street Maintenance Fee was discussed and the possibility of adjusting that to see
what more impact that could have on the roads. Staff will work to figure out the one-time revenues
first to see if some of that can be used for street work.

ADJOURNMENT

There being no further business, the meeting adjourned at 1:39 p.m.

LT D

Sh_aﬁna Atkifson Weldon Hurt
City Secretary Mayor

Minutes approved on: __\_ ) Al i . %02/\_/




